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“Secular Stagnation® ? ADIA
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Central bank assets and global growth projections ADIA

Central bank assets Revisions to 5-year GDP growth forecast
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Crude oil prices

Weekly oil price
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Daily oil price and term structure
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Where is the “shot in the arm”? ADIA

Oil price decline Revisions to 2016 GDP growth projections

US dollars per barrel GDP growth
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Content ADIA

Why did lower oil prices not support economic growth?



(1) US Dollar is appreciating ADIA

Real trade weighted US Dollar index... ... rises for good reasons
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(2) Households are deleveraging ADIA
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(3) Structural change: Importers are becoming producers ADIA
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(4) The long decline of oil intensity ADIA
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Content ADIA

What does it mean for oil markets?

12



(1) US shale production is resilient ADIA
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US shale break-even crude prices ADIA

US dollars per barrel
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(2) Global market shares not settled ADIA

OPEC (crude & NGLS) Selected countries (crude and NGLS)
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(3) Inventories at historic record ADIA

OECD inventories
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Will demand growth balance the market? ADIA

European and US demand growth OECD and Non-OECD demand growth
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Cumulative supply growth since 2Q) 2014 ADIA
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Global supply and demand ADIA

Incremental global supply and demand growth since 2Q 2014
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Conclusion ADIA

Boost to demand unlikely
Price ceiling restricts room for intervention (“freeze”)
Meaningful intervention unlikely

Effect of Capex cuts will support prices — eventually
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